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The Next Special Issue 

The Financial World will publish,on October 9, a special 
issue deyoted to investments secured by land values. ; This 
number will deal with irrigation bonds, real estate bonds, and 
farm mortgages,and will be the second in The Financial World’s 
series of special issues deyoted to different classes of desirable 
securities. In publishing these special issues it is The Finan- 
cial World’s aim to disseminate statistical information among 
individual investors at a popular price; and to assist them in in- 
vesting their money safely and profitably. The issue will be 
exclusively limited to subscribers. No single copies will be 
sold. If you are not a subscriber send your subscription at 
once at the special rate of 


THREE DOLLARS A YEAR 

This will not only include The Financial World for a full year, 
but also the special issue of October 9, a special reprint of 16 
pages dealing with 150 dividend paying industrials, and your 
choice of either one of the two following cloth bound books. 
Thomas Gibson’s “Cycles of Speculation” or John Moody’s 
“Art of Wall Street Investing.” This subscription offer is an 
exceptional one and should be taken advantage of at once. 

THE FINANCIAL WORLD, 18 Broadway, New York 











WILL THE UNION PACIFIC HOLDINGS BE SOLD? 

Within the last few days we have received a hint 
from an important quarter that it is possible that those 
in charge of the destinies of the Union Pacific road 
may consider it the part of wisdom, and in the in- 
terest of peace in the railroad world, to gradually get 
rid of the holdings in other roads which Mr. Har- 
riman, at the height of his power, acquired in other 
lines, mostly active competitors. It is argued that 
of course Mr. Harriman’s plans were sound, and that 
they had the support and approval of his associates, 
but that they were essentially Harriman plans, and 
that none but a Harriman could carry them to suc- 
cessful fruition. 

Possibly this is the real reason, but this announce- 
ment, coming so soon after an important declaration 
by President Taft in his Western speeches, has, we 
think, a bearing on the matter which is not to be 
ignored. The President said that he believed the peo- 
ple would insist, and Congress enact, that hereafter 
no railroad or railway combination or syndicate could 
lawfully hold or control stocks or securities in a com- 
peting road. This could refer to nothing save the 
railway situation as it is at present, and which the 
death of Mr. Harriman has not altered, so far as has 
been made known. 

The Government’s suit against the Union Pacific 
combination is now near completion, and it has been 
for some time apparent that the counsel for the Har- 
riman roads have been warning their clients that in 
all probability the courts would dissolve the combina- 
Little wonder, then, that the bankers for the 


tion. 








Pacific roads are ready to say that it was about time 
to get rid of the outside holdings of the Union Pacific. 
We would not be surprised any day, therefore, to 
hear the announcement that the largest holdings of 
the road had been sold. We question, too, whether 
the attempt will ever be made, in this generation at 
least, to effect such a combination, such as was in the 
dreams of Mr. Harriman. 


THE SIMPLE PHILOSOPHY OF HILL. 

According to James J. Hill, there will never be, in 
this country, a transcontinental railroad, reaching 
from the Atlantic to the Pacific Ocean, under the 
control of one man. As his reasons for arriving al 
this conclusion, he said, that, in the first place, 
there are so many statutes that they alone would 
prove an insurmountable obstacle and prevent any of 
our ambitious railroad over-lords from attempting 
such a scheme, and even if they planned it, the Gov- 
ernment and the different States would make strenu- 
ous efforts to defeat the project. In the second place, 
Hill believes the job too big for any one man to 
tackle. “It killed Harriman,” he said, and this state- 
ment indicates that the man who has done so much 
to blaze a railroad path through the Northwest believes 
it will put even a younger man in an early grave. 

In his simple philosophy, Mr. Hill overlooks the 
fact that this is not the age in which he lived, where 
personalities dominated, but a period where men are 
the thinking machines of vast aggregations of capital, 
solidified into one working unit as corporations. These 
corporate bodies are so adjusted that they can, by the 
division of brains, bring into existence a transconti- 
nental line from coast to coast, and run. it as effective- 
ly as when individual railroad geniuses attended to 
the whole job. This will be the only difference. 

NO RUNAWAY STEEL MARKET. 

Judge Gary’s announcement that the United States 
Steel Corporation will not permit a runaway market 
in Steel, and that the corporation’s policy is to main- 
tain, as near as possible, stable and steady conditions 
in the trade, and. moreover, that the inflated prices 
of 1907 will not again be permitted to worry buyers, 
comes at a time when there’was need of just such an 


announcement. The extraordinary burst of speed in 


the steel and iron industry since the demoralized con- 
ditions of the industry obtained last winter, has been 
the source of amazement both here and abroad. 


It is 
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quite probable that in making his announcement, 
Judge Gary did it advisedly and with the knowledge 
that there were breakers ahead if the expansion in 
the trade was allowed to leap into the proportions of 
a dangerous inflation which might burst at any time. 
It certainly will be to the benefit of both consumer 
and manufacturer that a slowing down process be 
now encouraged to the end that dangerous rocks may 
be avoided and the movement of expanding business 
be prolonged for years. 





THE INDUSTRIAL SOUTH. 

The shortage in the cotton crop, whatever its eco- 
nomical influence on our export trade may be, will not 
effect the prosperity of the South in a general way. 
While here and there will be planters whose earnings 
on this year’s crop will be reduced, their loss will be 
partially made up by higher prices. A most significant 
indication of the South’s prosperity is found in the 
excess business the iron mills and other of its great 
industries are taxed to provide for. In the Birming- 
ham district the iron mills are refusing orders, except 
from regular customers, and have advanced their 
prices a number of times this year. This certainly 
does not portend that the South will suffer in its share 
of prosperity. But that is all due to the South di- 
vorcing itself in the past few years from one staple 
and diversifying its energies. 





TWO YEARS AFTER THE PANIC. 

In looking over the reports of expanding business 
the country over, with bank exchanges making new 
high records every week, and with unprecedented 
activity in the steel, iron and commodity markets, one 
is tempted to pause and wonder if it was not all a 
dream when we saw, but two brief years ago this 
month, banks crashing all about us, with money at a 
premium of $40 per $1,000, call funds 125 per cent., 
and bankers and individuals going half mad with fear, 
while the community at large rose en masse and 
moved on the Savings Banks and banks of deposit to 
withdraw their funds and lock them up out of sight. 
We were for a few days a nation of misers, suspic- 
ious of all, and ready to credit the wildest stories of 
bankruptcy and ruined credit. Predictions were made 
by the fearful and timid that the nation was forever 
ruined and would never recover, and gloom pervaded 
every bank president’s room and financial center. In- 
deed, there was some excuse for this state of mind, 
for the country was utterly prostrate. The steel in- 
dustry, our great national barometer, collapsed like 
a house of cards, the earnings of the Steel Corpora- 
tion falling from $45,000,000 in the quarter to 
$18,000,000 in the next, and a million men or more 
marched in the idle armies of the nation. 

What do we see on this month, the anniversary of 
the national cataclism of 1907? It is estimated thut 
the payments of dividends this month for the quarter 
will be $83,000,000 and interest disbursements 
$70,686,000. Comparisons with the same month last 
year show an increase of over $23,000,000, and the 
dividend disbursements the highest in financial his- 
tory for the month. The total of bonds, with interest 
payable this month, is $3,557,233,000, an increase 
of $90,000,000 over 1908. The recovery seems so 
complete and sudden that it is difficult to believe that 


it will be lasting. Nevertheless, the fundamental sit- 
uation is none the less sound, because of the quick- 
ness of the recovery. This phase of our return to 
national health is but another evidence of the bound- 
less resources of the nation and the inexhaustible 
mines of wealth which an energetic people are now 
engaged in exploiting. The only obstacles to its con- 
tinuance are extravagance in nation, State and in the 
individual, departures from lofty heights of honorable 
dealing with the nations of the world, and decay in 
the moral sense in our own commercial liberty, and 
graft in our big cities and in the national expenditure. 
Happily, we have an aroused public opinion, fully 
alive to these perils, and there has been a vast im- 
provement in the quality of our lawmakers not only 
in the nation, but in the States and our big cities. Mu- 
nicipal grafters have been driven from power, two of 
our greatest States in the Union—New York and 
New Jersey—now possess executives who are com- 
mitted to an uncompromising war on bossism, graft, 
greed and malfeasance in office, and the high tone 
these men have instilled into public life can scarcely 
be overestimated. These influences for good, though 
not always considered in the calculations of banke:s 
and business executives, are very potent and materiul 
factors in our prosperity, and, indeed investors should 
never ignore them. The evidences of a revival of old- 
fashioned honesty in high public places is to us one 
of the most significant signs of the soundness of our 
democracy as a nation, and means a real rule of the 
people, with a determination to continue that rule. 
Honesty and optimism are twin slogans just now. 





HUDSON-FULTON AND GOOD TIMES. 

One of the best indications of the full return of 
normal conditions in the business and financial worl:ls 
has been the enormous influx of visitors to the Hud- 
son-Fulton celebration and the liberal manner of 
spending money while here. The best hotels have 
been packed with country visitors, and the dry goods 
stores and other places of like character report the 
most liberal purchases by the strangers within our 
borders. The railroads were never before called upon 
to care for such enormous passenger traffic. Hun- 
dreds of people came from the Far West to witness 
the great pageant, and, all in all, it is clear that the 
words “bad times” and these visitors are strangers. 
It is certain that were there any of the effects of the 
last panic remaining it would be shown in a curtailed 
attendance. The best figures available indicate that 
fully one million persons from out of town have spent 
a week in and about New York City. If they, ex- 
pended on an average $50—a very low estimate— 
here we have $50,000,000 cash which these visitors 
feel they could spare. In all probability the average 
outlay by each individual was much more than $50. 
At any rate, here is, in our opinion, one of the most 
convincing bits of evidence that the structure, so 
rudely toppled over in the crash of two years ago this 
month, is once more erected, but on a more stable 
foundation than ever before. There are evils and 
perils enough ahead of us in all conscience, but it is 
pleasant to note that for the present so many of our 
fellow citizens from all over the land are able to 
come here and demonstrate the soundness of our great 
country and its business fabric. 
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IDLE CARS. 

Here it is the first week of October and it finds the 
railroads to a certain extent crippled for equipment. The 
prophecy was made earlier in the year that this condi- 
tion would be confronted before the end of 1910, but 
few thought it would be reached this quickly. The Sep- 
tember report of the American Railway Association puts 
the surplus of cars on September 15 in the United 
States at 78,798, compared with 110,576 on September 
1. Most of the idle cars are represented now by equip- 
ment which could better find a place in the scrap heap 
than do service as rolling stock. The equipment com- 
panies are working at high pressure to meet the de- 
mands upon them from the railroads for quick delivery 
of more equipment. 


“RIGHTS” WHEN THEY DO COME. 

The increase in capital by 400,000 shares authorized 
last week by the New York, New Haven & Hartford 
Railroad Company will stimulate speculation in the 
shares of those other railroads which are expected some 
time or other to issue new securities, which will call for 
valuable ‘‘rights.”” The new stock will mean to each of 
the New Haven stockholders, a privilege to subscribe to 
the new stock for which the investor will be glad to pay 
$12 a share. This would bring the income on his stock, 
were a shareholder to dispose of his ‘rights,’ in the 
neighborhood of 20 per cent. this year. 

Other roads where additional stock issues would call 
for similar valuable “rights’’ are: The Canadian Pacific, 
“Soo” Line, Chicago & Northwestern, Jersey Central, 
Reading, Lackawanna, Lehigh Valley and Delaware & 
Hudson. Although all these shares are selling consider- 
ably above what their income yields warrant, the stock- 
holders are not inclined to liquidate their holdings, fig- 
uring that they are always in a position to get privileges 
to take more securities which in market sense are very 
valuable. 





THE READING MYSTERY 

As we pointed out several weeks ago, when Reading 
stock was considerably lower than it now sells for, the 
one real reason for its advance was that important 
“rights” in the shape of a stock issue by the Reading’s 
leased line, the New Jersey Central, were impending. 
Since then all sorts of fanciful stories have been put 
forward to account for the exciting fluctuations in Read- 
ing, but the only real basis for the rise is the New Jer- 
sey Central development referred to. The pool in Read- 
ing is never at a loss to invent one to take the place of 
the real facts and this pool has been giving out tips 
within the last month that a dividend of 15 and possibly 
25 per cent. would be declared on Reading—when, is not 
stated. Recently the possibility of a 15 per cent. divi- 
dend has been abandoned and now the declaration is a 
straight one that the dividend will be 25 per cent. After 
the dividend is declared it is asserted the pool will have 
accomplished its object and allow the stock to take care 
of itself. It might be added that the pool will also 
allow the lambs who bite on this information to take 
care of themselves. 


TOO MANY BANKS 

Two more banks in Pittsburg have closed their doors. 
As they were small institutions whose deposits were 
limited, and little patronized by the public, their fail- 
ure passed unnoticed in local financial circles. 

For the size of its population, Pittsburg is said to 
have proportionately more banks than even New York. 
Until the panic the number of its banks was good ad- 
vertising for Pittsburg, as it indirectly impressed the 
public with her immense wealth. But since the depres- 
sion more banks in Pittsburg have given up the struggle 
to exist, than in any other city of her size, and this has 
brought to her an undesirable notoriety which the con- 
servative bankers resent since they are aware she does 
not deserve it. 

The main trouble with Pittsburg was that she has had 
too many banks without enough safe business to go 


around to support them all. This has led to a gradual 
process of elimination which has weeded out the weak 
institutions and solidified the strong ones. Pittsburg 
can boast of more than her share of big banks whose de- 
posits and surplusages can be compared with advantage 
to the greatest banking institutions in the country. 


STEEL COMMON AGAIN 

Hotter and hotter become the “tips’’ that Steel Com- 
mon is to go to 100 “‘soon’’ and more and more suspi- 
cious becomes the trading element. It is declared that 
Steel is surely going on a 4 per cent. dividend at the 
next meeting and 5 per cent. at the following quarter. 
It looks, to a disinterested observer, that the tape and 
others have been lying and will do some more lying be- 
fore the next meeting. 

It is true that the steel industry is booming at pres- 
ent, but we might remind the Steel enthusiasts that the 
boom was at its height when the 1907 collapse came 
and steel brokers were at that very time responsible for 
outgivings declaring that Steel Common was on the way 
to 75 and the preferred to 125. They broke to 22 and 
79 respectively shortly thereafter. Of course it would 
be absurd to say that the situation is at present as it 
was then; such is not the case and we believe the steel 
industry has many months and may be years to run on 
at its present pace, but we prefer to take the counsel of 
the conservative “Iron Trade Review” and the commer- 
cial agencies, which voice the feelings of substantial in- 
terests when they say that the pace is too fast to last. 
It were better this very minute that orders came in a 
steadier volume rather than in an overwhelming rush 
followed by a sudden cessation as the buyers realize 
that they have overstocked. There are indications in 
plenty to warn against undue optimism, but we are 
quite convinced that warnings of this sort fall on deaf 
ears on the Stock Exchange where the manipulators of 
Steel execute pool orders and make the stock conform 
to the news they give out. 

The hesitant tone of some of the advice from impor- 
tant quarters this week about the future of the stock 
market, would seem to indicate that there is some 
ground for the suspicion by not a few good traders that, 
were it not for the Steel pool, the market as a whole 
would be allowed to take care of itself, and the big trad- 
ers know what that means. The Steel pool has not suc- 
ceeded in disposing of enough of its load to say to the 
market managers that they have finished the job cut 
out for them by the panic of 1907. For weeks there 
has been important selling of the leading stocks under 
cover of excited manipulative buying of Reading, St. 
Paul and other shares accompanied by fanciful stories of 
deals, stock or bond ‘“‘rights’’ and buying up for control 
of roads which may be linked with this or that impor- 
tant system. Even this week the old shop-worn stories 
of an ocean to ocean road under Union Pacific auspices 
have been sent on their rounds, but only a languid in- 
terest has been aroused. 

Important houses are now advising clients of a coming 
movement in low-priced industrials and railroad issues 
of a class not now extensively traded in on the Stock 
Exchange. It seems to be clear that the old favorites 
which have done such good service since the panic, will 
be relegated to the rear. It is acknowledged reluctantly 
that the public is not in the market and has not been 
attracted by the erratic movements of the last week or 
two. A breathing spell and a long rest is prescribed by 
some of the most eminent specialists who have pre- 
scribed in the past so successfully for the big shares like 
Reading, Union Pacific and Steel. We share this view ful- 
ly agreeing that for the present the market has fully dis- 
counted, if it is not already a little in advance, the 
expansion in business of the last six months. It is quite 


apparent that the public participation is at present at a 
very low ebb; and ft Would surprise no one who has been 
watching the situation closely to observe, ere long, a re- 
vival in the market for sound securities. 
is still with us and is ready to buy them. 
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THE NEW YORK STATE BARGE CANAL. 

Far-seeing railroad presidents of important lines in 
the East are looking ahead in an endeaver to properly 
estimate the extent of the diversion of traffic that will 
take place on the completion of the New York State 
Barge Canal. The work is being pushed with vigor, and 
a recent move by the State authorities to begin negotia- 
tions to obtain canal terminals in New York City has 
awakened financiers and railroad men to the fact that 
within a comparatively brief period 1,000-ton barges 
will be bringing products of the whole country by water 
routes to this harbor. It will be possible, for instance, 
for coal operators in the northern anthracite field of 
Pennsylvania by short-rail hauls, to load their coal on 
barges and ship it to fully one hundred live commercial 
ports in the Northeast at rates greatly under those at 
present exacted by the railroads. 

It is possible that the new competition, which is yet, 
however, some distance off, may result ultimately in a 
reduction in the cost of coal to the consumer, but ere 
that happy time comes to pass it is within the possibili- 
ties that other factors, such as increased wages of miners 
and higher cost of production by reason of the con- 
stantly deeper depths that have to be sought for coal, 
may offset the cheaper freight rates to be charged by 
the barge canal. We recall the attempt some years ago 
to drive a new railroad route to the anthracite coal fields 
and its ignominious absorption by the Coal Trust roads, 
and there has not been a serious attempt to interrupt 
or disturb the coal monopoly since that time. Happily 
the Coal Trust has its limitations and cannot swallow 
the State or the new canal. 


LABOR AND CAPITAL. 

The rapid rise in the cost of living lends new interest 
to the labor problem, especially in its bearing upon 
the future of corporation earnings. Since 1894, when 
labor conditions were worse than they have been at any 
time since that date, capital has profited a great deal 
more than labor by the general boom in business. In 
other words, the capitalist classes, using these words 
without prejudice, have enjoyed a disproportionate share 
of the-general prosperity. 

Indeed, the purchasing power of wages, according to 
careful estimates, is no greater now than it was then, 
owing to the rapid rise in commodity prices. An index 
number representing the average price of all commodi- 
ties, which enter into the cost of living has risen since 
then from 67.63 to 84.78, and that slightly exceeds the 
average increase in wages; for the corresponding rise 
in another index number representing the movement of 
wages was from 158.8 to 197.5 only. Or in other words, 
the advance in wages is hardly sufficient to enable the 
average laborer to buy as large a supply of the neces- 
sities of life as he was able to purchase in 1894. The 
estimated decrease in the actual purchasing power of his 
income is about seven-eighths of one per cent. 

But notwithstanding this slight decline and purchas- 
ing power, the general condition of the laboring classes 
has greatly improved, owing largely to the unusually 
steady and continuous employment given. It is esti- 
mated that in 1894 at least 30 per cent. of all the labor- 
ers in the United States were out of employment at some 
time during the year; but by 1897, a very large pro- 
portion of wage-earners had found steady employment, 
and the same fortunate conditions have been maintained 
ever since, with the single exception of a short period 
during the latter half of 1907 and the first half of 1908. 

The phenomenon of an almost unprecedented increase 
in the prosperity of capitalist classes simultaneously 
with a very small gain in the material welfare of the 
laboring classes, is accounted for largely by the im- 
mense gain in immigration. The total number of immi- 
grants arriving in the United States in 1894 was only 
279,948, as compared with 1,285,349 in 1907. This 
large immigration supplied the increasing demand for 
labor, and prevented wages from rising in proportion 


to the rise in the profits of the employing and capitalist 
classes. 

During the recent business depression, commodity 
prices held stronger than in any previous depression in 
our history, owing largely to corporate control of pro- 
duction; and since the depression ended, prices have 
risen with extraordinary rapidity. Meanwhile, a tariff 
law has been enacted, which in all important points, 
favors the producer rather than the consumer, and the 
capitalist rather than the laborer. Under these influ- 
ences the cost of living has risen to a point where it is 
arousing general dissatisfaction with industrial condi- 
tions; and if the rise is carried much further, not only 
will it threaten the peace of the labor world, but it may 
also lead to a popular upheaval against the existing 
tariff system. Hence it behooves those who, through 
their power in the industrial world, are able to influ- 
ence commodity prices, to do what can be done to check 
the rise in the cost of living. 


THE RISE IN VULCAN DETINNING. 

An official of this company recently dampened the 
hopes entertained in some speculative circles, that back 
dividends would soon be paid on the preferred stock. He 
not only made it emphatically known that no such action 
could be expected until the close of the fiscal year ending 
March 31, 1910, which is still more than six months 
away, and then only if the profits warranted it, but also 
that many of the rumors which lately have been circulat- 
ing, are grossly exaggerated and likely to mislead the 
public. This statement may be taken as a protest from 
the company that it does not regard with favor the specu- 
lation started in its shares by outsiders. The announce- 
ment caused a collapse in the common stock in which con- 
siderable reckless speculation has been indulged in. In 
all probability there is something more important in the 
rise of the stock than the anticipation of the dividend. 
It may be likely that outsiders have accumulated enough 
stock to prompt them to add sufficient more shares to give 
them control by buying in the open market. The com- 
pany recently won a suit aginst the American Can Com- 
pany, which, when finally adjusted, may result in bring- 
ing quite a nest-egg to its treasury. On dividend talk 
the stock has had more of arise than circumstances 
justify. The company has a small capitalization; $2,- 
000,000 common stock and $1,500,000 preferred calling 
for 7 per cent. cumulative dividends and on which, to 
April, 1909, there was 18% per cent. due. From this 
it may be judged that no great fortune would be involved 
in acquiring control of the company. Who knows but 
what in the end it would pay the American Can Com- 
pany to get control of the company which owns a process 
of detinning of great value to it? 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and publie service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 


200 different issues of nds which we 
recommend for investment at prices to yield 


3%% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

While there has been but few issues of importance an- 
nounced during the week, the market has been consider- 
ably enlivened by prospects that important financing 
already known to be under consideration for months, is 
fast reaching a point where the securities relating to it 
will be brought on the market. 

Already two large corporations have called a special 
meeting of stockholders to authorize bond issues. One 
is the Bush Terminal Co., which expects to issue $12,- 
000,000 50-year 5 per cent. gold bonds; the other is the 
New York Telephone Co., which plans to bring out an 
issue Of $25,000,000. Only recently the stockholders 
of this company favorably voted upon the plan to merge 
with the American Telephone & Telegraph Co. and at 
the same time increase its capital from $50,000,000 to 
$100,000,000. Other corporations in need of new 
financing are expected to make important announce- 
ments within the next few weeks. 

Two issues of bonds brought out during the week 
were the Broad Exchange Company, first mortgage 4 
per cent. gold bonds amounting to $3,450,000, and a 
block of $2,000,000 Oregon Electric Railway Co. first 
mortgage 5 per cent. bonds. The former are offered at 
100%, practically a 4 per cent. basis, while the latter 
vield about 5% per cent. 

In listed bonds, increased activity has been shown by 
Atchison Convertible 4 and 5 per cent. bonds, due to the 
prospect of an increased dividend on the stock, and also 
by the Westinghouse Electric Convertible 5’s, which is 
a direct reflection of the return of prosperity to this 
company. The trading in the other listed bonds was 
in fair proportions. In the outside market public util- 
ity bonds continued to share most of the public favor. 





WRANGLING OVER THE SHEPARD ASSETS. 

Until the different factions interested in the affairs of 
E. D. Shepard & Co. stop wrangling over the question as 
to whom the few assets that were saved from this wreck, 
belong, and get together, the bondholders might as well 
despair of anything tangible being done to help them out 
of their bad hole. 

These fights call for the employment of attorneys, who 
do not give their services gratis, so that it means if con- 
tinued much longer, the exhaustion of the assets, which 
in marketable securities are very limited compared with 
the millions this firm secured from investors. 

The latest move taken in the matter is to determine 
who owns $47,500 worth of stock and $473,000 worth 
of bonds of the Yankee Fuel Company. The receiver 
contends that these assets belong to Shepard & Co; 
whereas the Yankee Fuel Company claims that on ac- 
count of the firm failing to comply with its contract to 
advance up to $1,500,000 for improving and developing 
its property, these securities belong to them. 

Shepard & Co. sold $2,027,000 bonds of the company, 
but only turned over $500,000. When The Financial 
World began to draw attention to Shepard & Co., it 
charged, among other things, that less than 40 per 
cent. of the money of investors went for the development 
of their projects. The difference between what was taken 
in and what went for improvements indicates how close 
this paper’s estimate was. The Financial World would 
like to ask the different committees that are work- 
ing over the Shepard ruins if anything at all is to be 
done to make these wreckers account for the millions 
that have so strangely disappeared. 


BY THE WAY AND TO THE POINT. 

—It is not small traders who are eagerly absorbing 
Steel Common in 1,000 share lots; the big fellows are 
doing it. Whether because they think it worth par and 
over, or are really under the cover of these large opera- 
tions liquidating in small blocks between sales among 
themselves, can only be guessed at. Their operations 
give no clue, 
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Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Rochester, Syracuse & East. 5s 
Utah Light & Power 4s 
Central Ry Syndicate subscr. 
Columb., Newark & Zanesv. 5s 
Cripple Creek Central stocks 


LEONARD SNIDER 


Jackson & Battle Crk. Trac. 5s 
Canton-Akron Ry. 5s 

Twin City Teleph. 5s 

Detroit & Flint Ry. 5s 

Detroit City Gas gen. 5s 


60 BROADWAY, NEW YORK 
LAND TITLE BLDG.. PHILADELPHIA 


WHITE & CO. 
Bankers 


25 Pine Street, New York 


Alfred Mestre & Co. 
BANKERS 


Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Investment List on Application 
52 BROADWAY NEW YORK 





Guaranteed 


Bonds 


Yielding 6% Income 

















6 , THE FINANCIAL WORLD. 


October 2, 1909. 





PUBLIC UTILITIES 


AMERICAN LIGHT & TRACTION. 

It is only by comparing the remarkable record of the 
American Light & Traction Co. with the miserable re- 
sults recorded by such abject failures in the public util- 
ity field as New York’s Metropolitan Street Railway 
system and Chicago’s Union Traction Co., that the suc- 
cess of the former is best seen. This company’s record 
has aroused far more than ordinary interest the last six 
months and promises to continue to attract a fair share 
of comment. Its reports of earnings, always satisfactory 
to stockholders, have steadily shown big gains, and the 
increases of late have been actually startling. The net 
income for August, for example, was larger by 21.32 
per cent. than that for the corresponding month last 
year. Incidentally, the company’s career demonstrates 
what can be accomplished in the way of earnings for 
stockholders by intelligently managed and fairly capital- 
ized public service corporations operating in growing 
communities. 

The American Light & Traction Co. has had eight and 
one-half years’ successful existence. It began in a small 
way, grew rapidly, and now controls twelve public ser- 
vice corporations operating in various cities, including 
St. Paul, Minn., and Detroit, Mich. It owns practically 
all of the outstanding stocks of the companies it con- 
trols. It acquired its properties either by cash pur- 
chase or through exchange of stock; it has no bonded in- 
debtedness. It has been liberal to its stocknolders, al- 
though its dividend policy has been highly conservative, 
disbursements being made only when fully justified. 
Dividends on the 6 per cent. preferred stock have been 
paid from the first year of operation, while payments 
were begun on the common stock in 1904, tne rate be- 
ing increased gradually until now it is 8 per cent. per 
annum. 

By 1904 the company had got a good start and some 
of the results of its operations since that year follow: 


Earnings for common. 





*Year. Common stock. Net income. Amount. Percent. 

ee $4,680,800 $1,018,875 $455,061 9.7 
1905 ..:... 4,753,100 a ,768 615,645 12.9 
2a 6,756,500 1,956,749 1,195,882 17.7 
 —_e 6,760,700 2,312,965 1,458,793 21.5 
nt. ¢sasen 6,787,700 2,499,257 1,645,085, 24.2 


ee ncuaas 8,279,100 2'977,829 2,123,657 25.6 

*Years ending June 30. 

It will be noticed from the above that the percentage 
earnings for the common stock have shown a great in- 
crease each year, although the amount of tne common 
stock outstanding has been so much increased as to 
have nearly doubled in the entire period. 

The dividend payments and the balance after all divi- 
dends for the six years follow: 





Balance 
Preferred divi- Common divi- after 

dends paid. dends paid. dividends. 
Rs ih Cit iia Calta wales $563,814 $58,510 $396,551 
RRS stele AEE erst eres 566,123 160,396 455,249 
i dyxtnuhevebadatd sauna 760,867 274,188 921,694 
Eee ae 854,172 354,936 1,103,857 
SED shivniddues Kaas Geeta 854,172 425,232 1,219,853 
DE. ist-adugekunediieseuae 854,172 680,417 1,443,240 
OO ..nciccacusecewdasus $4,453,320 $1,953,679 $5,540,444 
EE SP ae $6,406,999 


The dividend payments for 1909 do not include a 
stock dividend of $827,910 paid last Spring. 

The above table shows that the balance remaining 
after all cash dividends was close to the total amount 
paid in dividends. In other words, the total dividends 
of the six years were earned almost twice over. 

The holders of American Light & Traction Co. com- 
mon stock have been most fortunate. They have re- 
ceived large dividends and there has been a wonderful 
appreciation in the market value of their stock, it hav- 
ing sold down to 75, in 1907, and up to 262, so far in 
1909. At its present price and present cash dividend 
rate of 8 per cent. it yields only about 3 per cent.; but 
there is practically promised to common stockholders a 
stock dividend of 10 per cent. per annum, and extra 
cash disbursements are more than likely, as earnings 
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are heavy and the reconstruction reserve is now high. 
The preferred stock is practically out of the market, be- 
ing an investment stock of the highest merit. 

There are other well managed public utility corpora- 
tions which should in time do as well as the American 
Light & Traction Co. The success of the latter certainly 
strongly points out the possibilities of corporations of 
this class. 


NASHVILLE RAILWAY & LIGHT. 

This company continues to show improvement in net 
earnings and in an indirect way to reflect the prosperity 
at this time in the South. The August net earnings 
were $66,373 against $60,530 for the same month a 
year ago. For eight months of this year the net earn- 
ings have increased $68,496. 


FRUITS OF THE PAYNE-ALDRICH BILL. 

Never having regarded the Payne-Aldrich bill as any- 
thing else than a menace to the prosperity of the United 
States, we are not surprised that a tariff war of no 
mean proportions is impending with the Dominion of 
Canada as a direct result of the wood, wood pulp and 
paper schedule of the new tariff law. The Committee 
on Paper of the American Publisher’s Association has 
called attention to the seriousness of the situation in a 
statement which goes to the heart of the matter when it 
says that a combination of worn-out paper mills, some 
of which have since been abandoned for print-paper 
making purposes, forced the high tariff rates of the new 
tariff bill which have brought about the threatening state 
of affairs. The Publishers’ Association committee says: 

The Canadian authorities say they sell $90,000,000 worth to 
the United States and buy from it $160,000,000. If it comes 
to a tariff war they claim they have the whip hand, and while 


they regret the situation, they do not propose to be forced to 
terms. 

Canadian retaliation will strike American exports as varied 
as coal] and cotton, iron and meat, fruit and automobiles, oil and 
live stock. But the most serious feature of the prospective war 
is that which affects wood products, valued at $30,000,000, 
brought into the United States from the Dominion. Directly 
or indirectly, all the masses who read for amusement or in- 
struction, must pay a tax upon knowledge for the benefit of 
derelict paper mills, and trade between the two countries is to 
be paralyzed. 


There is no excuse, rhyme or reason for a trade war 
with Canada, one of our best customers, with whom we 
ought to be associating with on terms of absolute free 
trade in things both countries raise or manufacture, but 
it seems that the American people, who will have to pay 
for this trade war, must dip down into their pockets 
once more that this Paper Trust must be ‘“‘protected.”’ We 
fear that the American forests, which have been ‘“‘protect- 
ed’? almost to death by the tariff on paper that has ob- 
tained since the Civil War, are about to receive an ad- 
ditional blow that will finish them. We are asked by the 
high tariff fixers that the tariff must have a chance and 
that it will disturb prosperity to agitate the question. 
This is an artful appeal that has succeeded in the past 
but we propose from time to time, at the risk of disturb- 
ing the prosperity of the paper barons, to call this ques- 
tion to the attention of the public to the end that the 
paper tariff and all other tariffs be so adjusted, reduced 
or abandoned altogether as the needs of our expanding 
trade requires. We should never have another trade 
“war’’ with any of our neighbors or nations. We would 
like to repeat that prosperity is injured, rather than 
saved and aided by keeping silent on this momentous 
question. 

Our railroads, which haul the products which we sell 
and which bring back the products which Canada sells 
to us, are quite as important in the economic sense, and 
a great deal more so than are the highly tariff pampered 
tariff beneficiaries of the Paper Trust. The public, 
which the paper combination never considers, is also 
a factor in this matter with which they will one day 
have to settle. 


—Excepting in a few isolated cases here and there 
the railroads are coming forward with the most encour- 
aging sort of earnings statements. 
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{3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has astablished the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the publie demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





HEINZE ACCUSED OF MISUSING FUNDS. 

Some ugly charges are made against Fritz Augustus 
Heinze, H. Mason Raborg, and W. C Shaw, of New York, 
and James E. Master, of Portland, Me., in a bill of equity 
filed by Newman Erb and Samuel M. Jarvis, at Portland, 
Me., in the Supreme Court. 

Newman Erb and Samuel M. Jarvis are the two direc- 
tors of the Davis-Daly Copper Company who recently re- 
signed, and sent out proxies to the stockholders. They 
then stated that they did not approve of Heinze’s finan- 
cial methods but were willing to maintain him at the 
head of the company as president provided he confined 
his abilities strictly to the mining end of the business. 
It now develops that the dissenting directors, if their 
charges are true, had good grounds for getting out. They 
charge that not only had Heinze deposited $800,000 of 
the company’s funds in banks in different cities, to which 
he was indebted, but he also allowed the payment of 
$12,000 to the Cour D’Alene Lumber Company which 
was practically a personal debt. 

Against the other directors, the charge is made that 


they framed a deal amongst themselves to give 
stockholders inadequate notice of their right to 
exchange their shares when the company was re- 


organized, and this allowed the syndicate composed by 
them, and in which Heinze was interested, to secure 
30,000 shares. Such a charge would only be expected to 


be made against crooked mining promoters. 
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Until the accused prove these charges untrue, the un- 
fortunate shareholders of the Davis-Daly Copper Com- 
pany will consider that their interests have been persis- 
tently betrayed instead of conserved. 


THAT BIG SEATTLE FACTORY. 
A Seattle subscriber, writing to an Eastern financial 
journal about the United Wireless Telegraph Co., says: 


“We ourselves have a very poor opinion of this company and 
the meft who are manipulating it. They maintain a western 
agency in Seattle, through which they have disposed of several 
hundred thousand dollars’ worth of this stock, largely through 
personal solicitation. They have established a small factory 
here to manufacture wireless equipment, and as near as we 
can understand are only employing eight or nine men, but they 
have used their factory as a basis to do some sensational ad- 
vertising, and as they refuse to transfer the stock which has 
been sold from one person to another on their books, hence 
there is little trading done. While they are selling at the pres- 
ent time at $35 a share, we do not believe the stock would sell 
on the open market on its merits at more than $2 or $3 per 
share, provided it could be transferred.”’ 


In addition to the factory mentioned in this letter, 
the United Wireless Company also have another located 
at Newark, N. J., which is not much larger in size nor 
does it employ many more hands. Yet in the literature 
the fiscal agents mail broadcast over the country, the 
stock is described as one of the very best investments 
in the market today. 

These plants pass through a process of multiplied ex- 
aggeration until they assume a magnitude of occupying 
many acres of ground and giving employment to hun- 
dreds of men. What will eventually happen to this in- 
flated gas-bag can be safely left to the imagination of the 
average person. Exaggeration of such a wild character 
in a legal sense may not exactly be prevarication, but 
the results in the end are the same. This has invariably 
proven to be the case, for no permanent structure has 
ever been built upon such a false foundation. 


WHAT WILL BECOME OF THE WABASH? 


If the Wabash had to work out its future unaided, 
there would be nothing in the past or future outlook 
to justify the present price for its securities. The an- 
nual report which has just been issued shows that the 
property for the last fiscal year fell short of earning its 
interest charges. This is in strange contrast with the 
improvement in earnings noted during the past year by 
other railroads similar in mileage to the Wabash. If 
ever the Wabash is to become a profitable property to 
the Goulds and the Sage estate, who have been the larg- 
est holders of the road’s securities, it will have to be 
linked with a stronger system, one which will take it 
out of its isolated and hemmed-in position. That such 
a plan has not been abandoned with Harriman’s death, 
the preferred stock’s present strength seems to bear 
out. Of late there has been little public speculation in 
the securities, traceable to the altered position of the 
property traders, fearing that there may be some hitch 
in a Wabash deal, for Harriman’s successor may not 
feel as directly concerned in helping it out as he was. 
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THE ADVENT OF PATTEN IN COTTON. 

The wild fluctuations in the cotton market following 
the visit to New York City of Patten, the Chicago spec- 
ulator, who has switched into the commodity from his 
successful campaigns in wheat and corn, has not come 
as a pleasant development to the New England mill men, 
whose market in cotton goods has not been of late up 
to expectations, and surely not up to the prices charged 
for cotton. The foreign markets have not, however, 
been stampeded into heavy buying by the recent sharp 
rise and it would seem that they are in a better position 
than last year to ignore high prices here because of the 
more favorable outlook in the cotton crops of India and 
Egypt. Just at this time anything in the nature of a 
cotton corner would be a matter for keen regret since it 
would not only disturb our own domestic cotton goods 
situation in New England and the South, but restrict 
cotton purchases from abroad in these markets, some- 
thing about which our foreign exchange market at this 
time is extremely sensitive in view of our adverse bal- 
ance of trade. 

Foreign spinners take about 5,000,000 bales of our 
cotton if conditions are favorable as a minimum and the 
maximum purchases go as high as 8,000,000 bales in a 
year. What these purchases would fall to if we were 
in a few months to be confronted with 18-cent cotton, is 
not hard to determine. We sincerely wish confusion to 
Mr. Patten and his speculative associates in this move- 
ment. In our opinion the cotton crop is not so short this 
year as to amount to the serious situation which the 
Chicago speculator declares exists. Mr. Patten is a preju- 
diced witness and we think it would be the part of wis- 
dom for the bankers from whom Mr. Patten’s syndicate 
seeks the sinews of war to let the managers of the pool 
know that all such movements as they have started to 
execute have the stern disapproval of the banking com- 
munity. The public and our bankers cannot afford to 
have the brightening outlook in business marred by such 
disturbing recklessness as is here presented. If the Pat- 
ten crowd is not anxious to arouse a sleeping giant it 
had better abandon its dream of millions which can 
only be wrung from a nation that has scarcely emerged 
from the convulsions of the national spasm of 1907 and 
is in no good mood to be exploited again. 

We think we can look far enough into the future to 
predict that if the Patten game proves a success an ava- 
lanche of restrictive legislation will come out of the next 
Congress session which will not only put ‘corners’ of 
the nation’s staple supplies out of business, but over- 
flow into those markets where legitimate speculative op- 
erations are conducted and do infinite harm. The muck- 
raker will once more come into view and “swollen for- 
tunes,’”’ ‘“‘mad finance’ and “‘glutted millions’’ will once 
more be rolled on their tongues as choice morsels of 
phraseology. We repeat we wish confusion to this latest 
knight of the commodity gamble who came from the 
West and remained for one day to give orders that cot- 
ton was to sell at 18 cents per pound. 


NATIONAL LEAD MAY RETIRE PREFERRED STOCK. 

What action the directors of this company will take 
on an increase in the dividend on the common stock 
will not be known until they meet for the purpose some 
time about the middle of November. According to a 
story which is current, the dividend will remain at the 
present rate until early next year, although the earn- 
ings are large enough to warrant a bigger disbursement 
to the shareholders. It is significant though to hear a 
statement from a semi-official source that at the next 
meeting there will be discussed plans to retire the 7 
per cent. preferred stock which the company’s charter 
permits. If the company could retire this stock with 
a bond issue calling for 5 per cent. interest it would 
in itself save more than enough to pay an additional 1 
per cent. on the common stock without depending upon 
increased earnings for it. The company’s business has 
shown constant improvement even during the recent de- 
pression. 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 260 
American Light & Traction Pfd. - 92 to-day 107 
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THE MARKET COMPASS 


AND OUTLOOK—STUDIES AND 

VALUES, 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 1, 
the time of going to press. 





THE SITUATION 


STEEL GUIDES THE MARKET. 

The Steel shares were once more used to buttress the 
market against sagging from its bullish moorings. If 
the present campaign has been undertaken as a demon- 
stration of the complete control the big operators have 
of the market, it has succeeded very well; so much so 
in fact that while there are scores of traders who think 
the pace has been far too fast, to one who thinks there 
is no skyline to the upward trend of prices, few dare to 
sell the market stocks they do not own, so thoroughly 
have they been brow-beaten and cowered into inactivity. 
That the market is in the hands of no small group of 
operators, but an aggregation of powerful, brainy and 
daring leaders, is a conclusion which Wall Street, and 
for that matter, every other financial center, has long 
since arrived at. Not in the annals of the stock market 
has there been seen such leadership or such vast re- 
sources as it seems able to command to back its pur- 
poses. It looks almost as if these operators could and 
would, if it were necessary to succeed in their plans, 
buy the entire outstanding capital stock of the Steel 
Corporation. Whether they will be able to consummate 
their object successfully and with credit to themselves 
remains to be seen. In the meanwhile they have im- 
pressed traders, both big and small, and who are just 
now the mainstay of the market, by showing them that 
profits are to be made by going along with the current. 
As for the public, it holds more and more aloof from the 
market with every high level reached. The complaints 
heard among stock-brokers that their clients are not 
buying securities, is an indicia of the public’s lack of 
interest.- It evidently cannot bring itself to believe that 
Steel around the nineties is a bargain. As a five per 
cent. dividend payer, a prospect held out for next year 
and not this, it has fully discounted the increased 
rate. As for the talk of equities in the stock because of 
the corporation's large earnings, which is now most often 
heard, it does not impress the public much, and this may 
be because it has not so soon forgotten the lesson of 
the panic that big profits are quick to disappear in hard 
times. Still, so far the big interests do not seem to 
care whether the public is interested or not and will 
most likely, since they hold the machinery of the stock 
market tightly in their grasp, put Steel to par between 
which figure and the present price there now remains 
only a small gap to close. 

A PROFESSIONAL MARKET. 

An analysis of the trading during the week indicates 
plainly enough the highly professional character of the 
market. While the dealings in stocks are large, they 
are all confined to a few issues. In fact, outside of the 
prominent rails the only industrials in which the bulk 
of sales were made were in Steel shares. The rest of 
the list was dormant, a great many of the minor issues 
selling to-day for less than they did a week ago. Even 
in the rails, the noteworthy advances were recorded by 
a few issues like Atchison, the Harriman stocks, Penn- 
sylvania, etc., each influenced by special causes. This 
sort of a market is hardly calculated to broaden public 
interest. 

CALL MONEY GOING HIGHER. 

This week has witnessed the highest rate of the year 

for cail money, it reaching 4% on Thursday, but 


that is not likely to influence any reaction, as most of 
the financing which has been necessary to carry on bull- 
ish operations has been arranged on time loans, extend- 
ing over the crop-moving period. 


Even were this not 





the case, four per cent. money must still be regarded 
cheap. Present indications are that interest rates this 
year will not reach six per cent. unless the demands for 
business requirements become more urgent. We have 
seen bull markets with money at 125 per cent., which 
shows that when big operators are aiming for a certain 
goal they are willing to pay whatever interest bankers 
demand. 
THE FUTURE. 

From a speculative point of view, the immediate fu- 
ture of the market is very much clouded. Some stocks 
have overdiscounted their share in prosperity for at 
least sime time to come, while others have not responded 
well to their brightening prospects, but have lagged be- 
hind. Eventually they should share in the rise in values, 
or otherwise the whole fabric of the bull market will 
turn out as founded on an artificial structure. But the 
present moment is one for conservative investors to ex- 
ercise caution and study well the intrinsic value behind 
the securities they buy, or otherwise they may find them- 
selves loaded with stocks at such high prices that it 
may take months to see them back again to where they 
are now, should a reaction in the market occur which 
would not be an unusual happening. 

SITUATION ON FRIDAY. 

Today’s market was the usual highly professional one 
so typical of the past two weeks. Steel was the buoyant 
leader, the pool running the common up the new high 
level of $92 a share. This movement was shared to a 
limited extent by a few other steel stocks. Aside from 
this feature, which gave the market an irregular tone, 
there was very little done in the remainder of the list. 
Atchison and a few other railroad stocks made a gain ofa 
point or two. The exhibition, however, the market gave 
today was so one-sided, and on the surface so abnormal, 
that it seems that it will further alienate the confidence 
of conservative investors who are not attracted by the 
character of the operations which appear now to be so 
popular. 


THE RAILROADS 


ATCHISON. 

This stock could not resist responding to the company’s 
brilliant earnings for the year. The gross and net earn- 
ings were one of the best showings ever made by the road. 
As there no longer seems any question about the increase 
in dividend from 5 to 6 per cent., the shareholders will 
now look forward to the time when the property can pay 
even more, and they have quite a little in present condi- 
tions to warrant this confidence in their expectations. 

BALTIMORE & OHIO. 

The way the earnings of this road continue to mount 
up should be sufficient to remove all doubt that it can- 
not earn more than enough to justify the 6% dividend. 
What has hurt the stock somewhat in the opinion of 
conservative investors was Harriman’s insistence that 
the dividend be maintained during the depression at the 
expense of the road’s credit. Today it is practically the 
cheapest 6% railroad stock on the list. The present con- 
dition of the company does not warrant this. The gross 
earnings for the last six months show a gain of $2,833,- 
821 and the net even better, as the gain here has been 
$3,723,253. 








BROOKLYN RAPID TRANSIT. 

So far the big crowds in New York have not benefited 
the market position of this traction stock though they 
have been pouring a good many million nickels into 
the company’s treasury. The stock still clings around 
80 which is rather a low figure for a security where 4% 
dividends appear reasonably safe and also has good pros- 
pects of going on a higher basis before another year. 

ERIE. 

The marked weakness in Erie stock early in the week 
was not explained by any adverse development in the 
earnings of the road. The road’s report for the June 
quarter show an increase in gross revenues of $716,600, 
while the operating expenses were $718,010 less. The 
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net income shows an increase of $1,613,224, mainly be- 
cause of a decrease in deductions from gross income and 
an increase of $167,556 in income other than from op- 
eration. Apparently the break in the stock was a bear 
move intended to convey the impression that the Harri- 
man holdings were being liquidated, an assumption that 
is absurd in view of the known fact that these are 
lodged where they will stay long after the bears have 
been compelled to cover their outstanding commit- 
ments in the stock. When the Erie begins to 
realize the benefits of the millions that have been ex- 
pended upon it in the last few years in the matter of 
eastern terminals, straightening curves, and shorten- 
ing the New York State route, it may be fairly classed 
as a first-class line. The state of its finances, however, 
cannot be truthfully placed in this category. 
IOWA CENTRAL. 

Of all the Western railroads none exhibited a poorer 
showing in earnings than this Hawley railroad for the 
last fiscal year. This is a surprise to all, as it is hard 
to understand why Mr. Hawley does not seek to improve 
the condition of this railroad. It has a small bond cap- 
italization of only $21,000 per mile and yet was unable 
to earn even fixed charges in 1909. Mr. Hawley will 
have to do something to build up the Iowa Central, be- 
fore the financial world will be willing to accept him as 
a great railroad man. 


LEHIGH VALLEY. 

Were those who unloaded stock on their following, at 
the recent high prices reached in Philadelphia, aware 
that the annual report would reveal a substantial de- 
crease in earnings? Their operations certainly were 
well-timed, and the net results, from the speculator’s 
viewpoint, exceedingly profitable. Lehigh Valley’s rev- 
enues equal 14.45 per cent. on the outstanding capital 
stock. Last year the road earned 18.22 per cent. As 
it is, the net earnings reported are among the best of 
any anthracite road and more than enough to allow 
the conservative directors to increase the dividends with 
perfect safety were they so inclined. 

PENNSYLVANIA. 

There are two probabilities accountable for the present 
rise in this stock, one of which is that the dividend may 
be restored at the next meeting in November; and the 
other a new stock issue variously estimated between 
$80,000,000 to $100,000,000 which would carry valuable 
rights. While the road requires no additional capital, as 
its great terminal project in New York has already been 
financed, it has $60,000,000 notes maturing early in 1910 
which it could retire by capital stock and reduce its fixed 
charges correspondingly. It is estimated that the road is 
now earning close to 10 per cent. on its stock. The gain 
in net earnings for eight months is $3,171,700. 

SEABOARD AIR LINE. 

The year turned out more favorable for the Seaboard 
Air Line than was expected, for while the gross revenues 
decreased $776,227, the net returns, due to an economi- 
cal receivership, were $488,187 above the required 
charges and interest. 





THE INDUSTRIALS 


AMERICAN CAN. 

Although the earnings of this company are reported to 
be much larger and profits more ample with a reduction 
in operating expenses, which has been affected, it is said 
in certain quarters that back dividends will not be con- 
sidered until the surplus earnings indicate that this can 
be done with safety. Still, there is the prospect that the 
company may decide to wipe out these back dividends 
by an issue of bonds. 

COLORADO FUEL & IRON. 

Preliminary estimates place the net earnings of this 
company for this fiscal year at $3,346,772. This would 
be the largest in the history of the company and leave 
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for the common stock a surplus which would figure out 
about 2.4 per cent. after the payment of the preferred 
dividend. However, even this good showing would hardly 
be considered as warranting the present quotation for 
the common stock, for it must be remembered that be- 
fore dividends could be at all considered there must be 
paid about 44 per cent. in back dividends which is still 
due to the preferred shareholders. 
MERCANTILE MARINE. 

Both the freight and passenger business of this com- 
pany show material improvement, but the stocks fail to 
respond to it. This is the one Morgan underwriting in 
which the original participants still sustain a big loss 
on their investment. It is not thought that Morgan & 
Co. will allow this to be the final outcome but will eventu- 
ally take hold of the company and make a better market 
for its securities. : 

NATIONAL BISCUIT. 

Previous to the panic, the arguments the bulls of- 
fered for the stock’s strength was that people had to eat. 
Now that good times are on hand, this has been changed 
to that people naturally eat more when they have more 
money. One is just as plausible as the other. What is 
most likely. behind the rise is the excellent dividend 
record the company has maintained and which appeals 
to the outsider upon whom also another influence works 
in its favor that of the company’s ubiquitous advertising. 
Still it is doubtful whether the insiders are buying much. 
They will more naturally prefer to see what inroads the 
aggressive competition by a combination of strong inde- 
pendent Western biscuit manufacturers will make upon 
their business. Until a line on this can be intelligently 
had they may assume it to be discreet to lighten their 
holdings. 

NEW YORK AIR BRAKE. 

What business this company is doing is not known, due 
entirely to the secrecy observed in regard to earnings 
which are only reported in a lump sum once a year. Nor 
is there any encouragement vouchsafed from those who 
are close to the company as to the resumption of divi- 
dends this year. This is a great contrast to the results 
the shareholders of the company’s principal competitor, 
the Westinghouse Air Brake, have experienced, who re- 
ceived this quarter, 144% extra in addition to the regu- 
lar quarterly dividend of 2%%. As the railroads are 
more generous in ordering equipment, the company 
should in the end benefit and again see its way clear to 
resume payments on its stock. Were it more confiding 
to its stockholders the stock would undoubtedly have a 
larger public following. 

PACIFIC MAIL. 

President Taft’s unequivocal utterances that he favors 

a ship subsidy should help this stock, and lead to more 


or less speculation in it until the long session 
of Congress gives some _ indication that such a 
measure will be passed or again tabled as _ has hap- 


pened in the past. Speaker Cannon also favors the 
Government helping our shipping on the high seas so that 
the propaganda has powerful friends in both houses. 
Without any encouragement from the Government, Pa- 
cific Mail is selling far in excess of its legitimate value. 
Harriman, before he left for Europe, stated that it was 
costing him over $250,000 a year to keep the American 
flag afloat on the Pacific Ocean. That being true, the 
present price of the steamship company’s stock is based 
on renewed hopes that this Congress will do something 
to place our shipping where it will rank with the im- 
portance that our country as a maritime nation justifies, 
considering that it has the greatest stretch of seaboard of 
any of the powerful nations. 
PITTSBURG COAL. 

Advices from Pittsburg, while agreeing that the Pitts- 
burg Coal Company's business is showing much improve- 
ment, and the outlook for continued expansion is exceed- 
ingly bright, say that there is little prospect for at least 
a year to come, of any dividend on the preferred stock. 
It was in April, 1905, more than four years ago, when 
the dividend_on this stock was passed. Since then nearly 
40 per cent. in back dividends has accumulated on the 


$27,071.80 preferred stock. In view of this outlook, the 
conservative investor will be inclined to consider the 
recent rise of the stock as premature. 

RAILWAY STEEL SPRINGS. 

At the rate this corporation’s business is growing, it 
may be only six months before dividends will again be 
resumed on the common stock. The company is reported 
as already earning a substantial margin for the stock. 

WESTINGHOUSE AIR BRAKE 

For some time past this has been the most 
widely dealt in stock on the Pittsburg market, it having 
advanced to a new high level within the last few days. 

WESTINGHOUSE, 

The holders of the second assenting stock of the West- 
inghouse Electric & Manufacturing Company may not 
have to wait so long as at first seemed the case for divi- 
dends on their stock. Reports from Pittsburg, where 
the company’s plants are located, are of the very bright- 
est as to the large volume of business the company is 
doing. When the corporation was not as financially 
strong as it is now since the reorganization, it was able 
to pay as high as 10 per cent. dividends per annum. 
Now it has considerably more working capital than at 
any time in its history, and the rapid expansion in the 
electrical equipment holds out promises for a volume of 
orders which will exceed the best record the company 
has made in its entire career. 

The preferred stock this week has been restored to its 
regular dividends, and arrangements made to pay 3% 
per cent., the amount of the back dividends allowed 
to accumulate on the stock. 

PASSING OF COBALT CENTRAL’S DIVIDEND. 

The passing of the dividend by the Cobalt Central di- 
rectors did not come as a surprise to the Curb, where 
the majority of brokers expected it. In fact, according 
to those who should be well informed regarding the 
property and management, and the many inside deals 
to make a market for the stock, no dividends should have 
been paid at all, for the company was not financially 
strong enough to pay out profits to the shareholders. 

So far Cobalt Central has only been a big mining 
proposition in the amount of its acreage, and opinion 
is decidedly divided whether its large amount of mineral 
area outside of the Big Pete has any value. If it has, 
the company so far has not demonstrated it to the satis- 
faction of the best-posted people on the Cobalt camp, 
although it has had plenty of time to do so, as develop- 
ment work has now been carried on for some years. 

Ever since Cobalt Central was first introduced to the 
Curb market, it has been handled in a way to drive 
away confidence rather than invite it. The company is 
now over three years old, but within that time has never 
issued a detailed statement of its financial condition or 
gross and net earnings, a practice that is followed by 
every corporation conducied in the interest of its share- 
holders. No one knows to this day (who is not in the 
confidence of the management) whether the dividends 
so far paid came from net earnings or capital account. 
Stories that pass from one to another on the Curb are 
not reassuring in regard to the source of these dividends. 
One of them goes even so far as to ascribe the last 
quarterly dividend as being paid out of the money re- 
ceived from the sale of a parcel of the company’s prop- 
erty to another corporation, in which the controlling 
interests of Cobalt Central are largely concerned in 
making a market for the stock as they did for their 
own. 

Cobalt Central is now down to a price below what 
it was offered to the shareholders when it was first 
organized. The outcome of this venture has proven The 
Financial World’s forecast to be correct. The different 
attempts to boom this stock on the Curb have fallen 
flat due to lack of public confidence. After each boom 
it reacts to a new level. Until the management comes 


to realize that the public cannot be convinced by general- 
ities and will meet its wishes by publishing a detailed 
financial statement, the stock will continue to rest under 
a cloud of distrust and only inside support will prevent 
it from sagging to a few cents a share. 
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THE METAL MARKET 


THE STEAM-SHOVEL COPPER MINES. 

Possibly the impression that they will not endure long 
explains why the deep-mining companies are not unduly 
concerned over competition from the steam-shovel cop- 
per mines. Well posted mining men are inclined to be- 
lieve that while here and there will be found large 
enough copper deposits to make it possible to profitably 
operate with the steam-shovel methods, such deposits 
are not plentiful and where they are found, as is the 
case in Utah, they will be quickly exhausted and the 
companies operating this particular process will finally 
have to revert back to deep-mining which has been go- 
ing on for centuries. 

Their views seem partially borne out by the reports of 
mining engineers who have been investigating the Utah 
Copper Company operations in the Bingham camp. 
These engineers claim that the company already finds it 
difficult to mine by steam-shovels, some of the miners 
refusing to work under the high banks, fearing they will 
topple over and bury them under tons of earth. The 
Utah Copper Co. is one of the greatest steam-shovel cop- 
per mining propositions in the country. Only the Ne- 
vada Consolidated can compare with it. As long as they 
can use the steam-shovel they can mine copper at a cost 
less than nine cents a pound, which is very much cheap- 
er than that it costs the deep-mining companies. If 
they could continue this permanently and produce as 
much copper as has been claimed they can, it could 
readily be seen that it would not take many years be- 
fore some of the deep-mining companies would find it 
cheaper to close down rather than operate, as_ they 
would be forced to do at a loss. 

THE DISTRUST IN COBALT STOCKS. 

The good appreciation in the price of silver, the open- 
ing of larger markets for this metal in China, the inces- 
sant activities of the hired press agencies of the lead- 
ing Cobalt companies, have failed to arouse interest. 





© 
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DIVIDENDS 





American Malt Corporation 


63d Street and East River, New York City. 
The Board of Directors have declared a_ semiannual dividend of 
two and one-half per cent. upon the Preferred Stock of this Company, 
payable on and after the third day of November, 1909, to shareholders 
of record at the close of the transfer books on the twenty-first day of 


October, 1 ; 
Sept. 15th, 1909. HENRY EGGERKING, Treasurer. 





What transactions in Cobalt shares are going on on 
the N. Y. Curb market are either wash sales or represent 
unloading by actual holders, mostly insiders. Efforts 
to interest English capital in Cobalt stocks have failed 
to have the slightest effect. 

The reasons of the absence of an investment interest 
in a seemingly great mining camp are two-fold. The 
big interests, which are just as much after big dividends 
as the little fellows are, are said not to be believers in 
the permanency of the camp, but to labor under the im- 
pression that the rich veins will soon be exhausted—an 
impression which has been chiefly creatéd by English 
mining engineers. Small investors have been so merci- 
lessly fleeced by Cobalt promoters, high and low, that 
they look on the entire camp with deep distrust. 


GOLD SANDS AT CROGHAN A MYTH. 

In expressing himself on the merits and prospects of 
the “gold-bearing”’ sands of Croghan, N. Y., a local news- 
paper fully posted with their prospects says: 

“We do not consider the project one of legitimate business, 
as it is not possible to extract the gold;in such quantities as to 
be of any value. 

“A company has been putting up a bluff at operations for 
several years, and I understand have disposed of some stock 
in the New England states, but I do not hesitate to say that 
in my opinion the stock is absolutely worthless,” 

There is little need for comment on an opinion such as 
this, and investors will do well to turn a deaf ear to the 
extravagant claims of promotors concerning these “‘gold- 


bearing” bricks. 
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Lackawanna Steel 

Pope Manufacturing 
Pope Manufacturing, pfd 
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ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N.Y. 








TEx dividend Bonds quoted and interest. 
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N. Y. CITY RY. & CONSOLIDATED 
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{Butte Elec & Pow Co ist 5s, 1951.... 9% 99 United Gas Imp ...ssccccceceeveveseceee 90% 90% | Sou Blvd Ry 6a 1945.............. J&J 6 8 
*Cent Un Gas Co ist 5s, 1927....... - 102 103 —— So Ferry Ry ist 6s 1919.......... A&O 9 4 
*Conn Ry & L Co Ist 4%s, 1951....... 101% 102% *Ex dividend. Tarrytown, W P & M 6s 1928 M&S 60 80 
Den Gas & El Co gen mtg 5s, 1949.... % 98 ————— Third Ave Ry Ist 58 1937..........J & 3108 110 
Det City Gas Co prior lien aoe = me. 84th St Crosstown Ry 5s 1996...... A&O 72 88 
oreetee oo ite ee COTTON QUOTATIONS. ae a tell 55 ee 
*Equit G L Co (Cons Ist) 5s naga = 103 Renskorf, Lyon & Co., 115 Broadway, N. Y. Westchester Elec Ry 5s 1943...... JIaJ S 85 
Ly ley High. Date. tow. Chom. | Som Oty ty og A 6 $ at 
aie i |). Pre = Ss —— eeccccccece - 50 27 a OP sag : Lf 4. 2 - ~~ 7 e--- oe 2 <a bn 
ana TE  5.dgn605eesteeceseosce CTODEP .nceeccceceseete ov «i ° 3.27—.2 table as is rT 
Indiana Ltg bonds peccccvcccccccssccsece 68 71 November .......++++ 13.13 29 13.00 a Amst Gas 5s 1948......... ---S &I101 102 
*K City (Mo) Gas Co. Ist 5s, 1922....... 98 100 December .........++- 13.60 25 13.11 13.37—-.38 | N ¥ @ Bast R Gas ist 6s 1944....J & J 104% 106 
*Kings Co E L & P Co. ist 6s, 1987. 103 104% January odbevessevoee 13 48 22 13.07 13.34—.35 N Y¥ & Sub Gas 6s 1949............ M&S 98 106 
Kings Co EL & P Co. p m 6s, 1997... 115% 117% PODPUSIY ....05004+ 13.36 29 13.29 N Y @& Westc Ltg 6e 1954.......... J&aI6& 100 
—_—,, G & E ist 6s, 1926.........- 10 a — $eedeoooscecceos 13 57 25 ap 13.41—.42 NY€& he ~~ ecccces — t + > 
llw ER &@ EL Co. 4%s, 1931..... pril ... 27 3.37 Northern Union 8 1927. 4 8 va 
*Milw E R & L Co. cons 5s, 1926 107 May 25 13.17 13.45—.46 Standard Gas Lt 5s 1930.... -M&N100 10 
*Mil L H & T Co. 1st 6s, 1929........- 103 June 28 (13.17 Westchester Lighting 6s 1950......J & D 108% 105 
*Mil G@ L Co, Ist 4a, 1927.......--+-0+- 92 PP vc ccccuvscicevseses 25 13.13 White Piains Ltg 1988..........J & D 101 None 
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$1,500,000 


Kansas City, Mexico and Orient Railway 
First Mortgage 47,50 Year Gold Bonds 


Under the Mortgage the issue of these Bonds is limited to $22,500 per 
mile of completed road, with an additional $2,500,000 for heavy work in the 
Sierra Madre Mountains, and $15,000 per mile of yard and terminal tracks. 
Provision is also made for increasing the issue by $12,000 Bonds per mile of addi- 
tional main or double track and $15,000,000 for equipment and terminals. 


The Bonds are secured on all the property, assets and franchises of the Rail- 
way Company, which include the Railroad within the States of Kansas and Okla- 
homa, the Bonds and Stock of the Texas Corporation in whom the ownership of 
the Railroad within that State is legally vested, and the Bonds issued under a Mort- 
gage executed in Mexico and charging the Railroad within that Republic. Also a 
concession for 99 years of the Harbor of Topolobampo recently granted by the 
Mexican Government. 


On completion of the section between Sweetwater and San Angelo application 
will be made for listing the Preferred and Common Stock in New York, Amster- 
dam and London. | 


Denomination of Bond $1000 
Preferred Stock $100 
Common Stock $100 











Principal repayable on February Ist, 1951 
Interest payable half yearly by Coupons, Ist February and Ist August 


The Bonds are offered for sale at par plus accrued interest, 
and are deliverable with the current coupon attached. 


With each bond will be given by way of Bonus 40 per cent. 

~ of Noncumulative 4 per cent. Preferred Stock (4 Shares of $100 

each fully paid) and 40 per cent. of Common Stock (4 Shares of 
$100 each fully paid) of the Railway. 


Payments for Bonds may be made in full at time of purchase, or in four in- 
stalments, viz.: 
25 per cent. on Subscription 


25 per cent. in One Month 
25 per cent. in Two Months 
25 per cent. in Three Months 


For Circular and particulars address 


A. E. STILWELL, 
Singer Building, New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Oct. 1, 1909 








High Low Close 
Allis-Chalmers ,............. 15% 54 «415% 
Allis-Chalmers pf........... 54%, 5381, 54% 
Amalgamated Oopper...... 8414 24% 83% 
Ps re 464%, 46 46%, 
AMD B BB.ccccccccecccccccces 434, 464% 47% 
DE i iccnn n0csccccccesceses 138% 12% 18 
AMD GE Bhs ccs cccscccs 8544 338% 84 
Am Oar F 70 69 70 
Am Oot Oil 75% 6% 758 
Am H L... 9 8% 8% 
Am H Lp.. 49 48%, 48% 
A Linseed.... --. 16% 16% 16% 
A Linseed pf..............-. 42% 42% 42% 
Am Locomotive............. 61 60% 61 
Be Be Divccccsivecces ...... 56% 66% 66% 
BM I 4b.604044006600 0268 101% 98% 100% 
Am Smelt pf................ 13 112% 118 
AMR GREE , 0000, cccccvcccecs 134% 184% 184% 
AG DD Decccccccccesceesees 143 142% 1421, 
ABE BOD PEs ccccvcccoseccecse 1601 100% 1007, 
eer 884% 88% 38% 
Am Wel Pf..cccccccscccccces 104 104 104 
ANACONGA. ...... 06.22 e cence 49% 48% 49 
BF B © Becccccs cosccccese cs 124% 128% 124% 
Balt & Ohi0..........-s.006. 118% 118% 118% 
Brooklyn B T..........++++- 80% 80 80%, 
Brunswick...........+-+0+0+ 204% 18% 201} 
CanaMian Pacific............ 188% 187 188% 
Cen Leather ............-++ 48% 46% 46% 
Central Leather pf........ 110 110 110 
CUEE Be BBs cscccescccesses 89% 88% 89% 
GES BD BI isocs cctcscccccecs 67 65% 67 
CRE BB Wovccsccccccccceses 191% 191 191% 
O, M & SEP... ncccccccccccne 162% 161% 162% 
GRE BE Besccccccceccacss 46% 45% 455%, 
GOR BO Lowcccccrcccccccccce 794, 19% 79% 
Col South Ist pf............ 80 195% T95% 
GORD GB. 000 ccccceccccceccce 146% 1455, 146% 
DEE © BG. ceccccs cccccccecs 192% 191% 192 
DER & DB OP. cccoccccccccccce 46 46 46 
eS errr 855% 85% 85% 
MDicdtdecpccscccecccescoscss 885% 383 33% 
Erie 24 pf,............-.00++ 39% 39% 39% 
i). | Tra 153% 158%, 153% 
@ FD BBe ove cocccccccccecs 83 83% 
__ ) | ERE ERS SS SE 153% 152% 152% 
BD Di seiwcscccccvcesencs 663, 65% 6652 
INCE BOSE, 00. cccccccccccces 16 15 16 
Inter-Met pf.........++-+++- 50%, 448% 50% 
TOWE GERt.....cccccccccccces 29% 29%, 209% 
BOM © BB. cc ccc cccccccccccccs 45% 45% 45% 
K 6 BO PE ccc cccccccccvcceces 72 71% 71% 
TERE, Biccocccessrcceccecs 76% 76% 78% 
Marine pt.. 23% 225, 23% 
M 6 POG M...ccccccccccece 143 142% 143 
M EK & TaK,.....cccccccccess 41% 1 41% 
MO PACIEG ....cccccccccccess 70 695% 70 
NGS Bis...ccccccccccccese soces 117 ites 116% 
Nat LOA .......ccccccccecee: 90% Se yy 
WY GMb... .cccccccccccceces 37 136 136% 
NOP & WeBt...... scccccccsees 95% 95% 95% 
North Pacific.........+.++++- 156 §=155% 165% 
Ont & A, eae onccese-eccve BOM ee Sere 
Penn R Pncooses- Seasaasuied 150 148% 149 
Peoria Gas.,........ concen oo L LGM 115% a 
Bie Tt) Tee eee " a 4 
ies Reems 170, 168 169 
TM ana, ..ccocsccccccces 89% 389% 39% 
Southern vesthe...... ° 138% 182% 183% 
Bonth Ry G0.........---- ... 80% 80% 30% 
South Ry Oo, pf........---+-- 70% 70% $%70% 














Third Ave R R............. - 22 22 22 
— i eS eee 51 51 51 
fk | eee 8 68 69% 
Union Pacific, ..........s.00 209 208 208% 
Oe IE Bi ecdccecccccces 121 131 
i er 2 88% 2 
U 8 Steel pf................. 136 129% 180% 
EE 1 19 
SE Biiinaec0cscesccccei 49 48% 485, 
Oct. 1, 1908. 
gh w 
RD Fics as . occccvccctcucts - 61% 59 
Am Agr Chemical ................++ 46% 46 
Am Pneumat Service.............+. 174 9 
American Telephone..............-- 1438 142% 
American Woollen pr...........++++ 104 104 
I II 6s 60.6000 00candnasbuel 838% 338% 
Arizona Commercial...... ......+.- 47%, 47 
ND i d0ccccccctnnsecntees 25% 253%, 
Copper Range Consclidated....... 80% 80% 
Greene Canames...............5+ » 9% 
Isle Royale Mining...............+- 25 24 
i i nchwcecccopabesaasane 87% 36 
Fl OS a 15% 15% 
oe rrr 16 16 
Nevada Con Mining............ coos 24% 24% 
North Butte Mining.............+.+ 624% 61% 
Old Dominion Mining.............. 54% 544 
Shannon Mining................+00: 164% 18% 
i te a ORR 58 58 
rior & Pitts Mining........... 16% 16% 
ete ek, ere 1 ] 
BN Bs xb6 'o.0.0000.00008 
United Shoe Machinery 
Utah Consolidated....... 





MARKET CHRONOLOGY. 


Saturday, September 25. 
Stock Exchange closed for Hudson-Ful- 
ton celebration. 
N. Y. Cotton Exchange open. 
Monday, September 27. 
Market strong, with Steel above 87. 
Cotton declines. Wheat and corn quiet. 
Terms of leather merger announced . 
Tuesday, September 28. 
Strong market; many new records made. 
Steel touches 89. 
Cotton up, wheat and corn strong. 
Pennsylvania orders 200,000 tons of 
steel rails. 
Third Avenue Railroad foreclosure sale 
fixed for Nov. 30. 
Wednesday, September 29. 
Market very strong. Tremendous spec- 


ulation. Steel sells at 
Cotton advances. Wheat up, but reacts 
later. Corn off. 


Objection of a $100,000 bondholder to 
sale of Norfolk & Western. 

Report that the N. Y. Telephone Com- 
pany will issue $25,000,000 4%% first 
mortgage bonds. 

N. Y., Ontario & Western Railway Com- 
pany elect retiring directors at meeting 
to-day. 

Thursday, September 30. 

Strong market continues after slight 
reaction in early session. 


Cotton steady. Flurry in wheat and 
oats. 
Report that Chesapeake & Ohio will 


take over Chicago, Cincinnati & Louisville 


Railroad. 


Call money at 4%, the highest this 
year. 
Friday, Oct. 1. 
Stock market continues strong. Steel 
sells up to 92 
Cotton reacts after sharp advance 
Wheat up; corn quiet 


Report that Sears-Roebuck will retire 
$9,750,000 preferred stock outstanding. 

Report that Phelps, Dodge & Co. and 
Cole-Ryan interests will unite. 

INVESTMENT NOTES. 

The Stock Exchange house of Taylor, 
Smith & Evans, of 49 Wall street, New 
York, have issued a very interesting 
pamphlet dealing with twelve industrial 
corporations, showing earnings and other 
statistics of each. The pamphlet has 
been prepared for the purpose of calling 
attention to what they believe to be the 
best industrial pceeiezted stocks. 

N. W. Harris & Company and Moffat & 
White are offering to investors $2,000,000 
Oregon Electric Railway Company first 
mortgage 5% bonds at 96% and accrued 
interest, yielding about 54%. The bonds 
are secured by a first mortgage on the 
entire property of the company which 
cost more than $3,000,000. They were 
sold to investors within a few hours af- 
ter the offering was made. 





Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


Ill BROADWAY NEW YORK 











Broker and Investor 


question on the 


A booklet designed to cover eve 
Exchange 


relations between the broker or Stock 
member and his client, the investor. 

It points out the advantages to be gained in ner 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW be 
CHANG 


STOCK EX 
111 Broadway 111 Fifth Avenue 


NEW YORK 


PACIFIC 'GAS & ELEC. 
COM. AND PFD. 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD S8T. Phones 6790 to 6794 Broad 


Kraus Bros & Co. 


24 BROAD STREET NEW YORK 
Members of N. Y. Stock Exchange 


STOCKS AND BONDS 


Telephone 780, 781, 782, 783 Rector 




















THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A.de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


REALESTATE NOTES 


t 


Secured 


WAY MORTGAGE ON 
Improved Real Estate 


PAYING 5 To 6% NET 


Write for Descriptive Circulars 


Mercantile Trust Co. 


St. Louis, Missouri. 
CAPITAL AND SURPLUS 9°. MILLIONS 
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Prepayment of Debentures 


THE MIDDLESEX 
BANKING COMPANY 
of Middletown, Conn. 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D87, Do3 and Do4, due 
November Ist, 1909 


and 


Series D88, due December Ist, 1909 








American Locomotive 


Co. 


The market letter of September 30 
analyzes the affairs of this corpor- 
ation. A limited number of copies 
have been reserved for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York 
185 Jackson Boulevard, Chicago 
5 Laurence Pountney Hill, London, Eng. 











6<¢ & 74 Guaranteed First Mortgane 1 Bonds 
Farm liens of conservative class on Southern 
Georgia's richest lands. Perfect security. Life ex- 
pertenee ® in this territory. Correspondence invited. 
oklet and a hest references 
HAMILTON BURCH, Attorney, McRae, Georgia, 


SPECIAL NOTICE 








Department of Finance, Bureau for the 
lection of Taxes, No. 57 Chambers street, 
ouse of Manhattan, New York, September 265, 

iv. 


NOTICE TO TAXPAYERS. 


OTICE IS HEREBY GIVEN THAT THE 
assessment rolls of real estate and 
sonal property in The City of New York for 
the year 1900, and the warrants for the col- 
lection of taxes, have been delivered to the un- 
dersigned, and that all the taxes on said assess- 

ment rolls are due and aa on 

ONDAY, OCT BR 4, 1909, 
at the office of the Receiver of Taxes in the 
Borough in which the property is located, as 


— 
“yy sanbasten. No, 57 Chambers 
mun anhattan, 
Borough of The PR. corner ot Third and 
Bronx, N. 


—- avenues, The “a ‘ s 
rough n, Rooms and 
Municipal Butlding,. Brooklyn 
Borough of Queens, corner of Jackigon avenue 
and Fifth street, Long Island City, N. ¥ 
Boro of , Borough Hail, a 
George, Staten Island, N. Y. 
All taxes Mens on the day due and 


le. 
tO. AVOID PENALTY TAXES MUST BE 
IN _ OCTOBER. REBATES ARD 


NO 
StL 
Under the provisions of Section 916 of the 
Charter, as amended by Chapter #47, Laws of 
1908, it is provided, “‘If any tax shall remain 
unpaid on the first day of aE it shall 
be the duty of the Receiver of Taxes to charge, 
receive and collect upon such tax interest upon 
the amount thereof at the rate of seven per 
centum per annum to be calculated from the 
day om which the taxes become due and pay- 
able (October 4), as provided in Section 914.’’ 
When checks are mailed to the Recciver of 
Taxes they must be accompanied by addressed 
envelopes WITH POSTAGE PREPAID in order 
to insure return of receipted bills by mail. 
Checks dated October 4 should be mailed to 
the Receiver as soon as — afier bills 
have been at by the taxpa: 
DRAW CHECKS ONLY nk ‘Fie ORDER 
OF THE RECEIVER OF T 
DAVID DE “AUSTEN, 


Receiver of Taxes. 


CURB NOTES. 

Chicago Subway keeps going down. 
From the present price it is but a short 
distance from oblivion. 

The Cobalt stocks, while firm, fluctuate 
narrowly. The occasional flurries in them 
seem to quickly peter out. 

The earnings of the Goldfield Consoli- 
dated Mines Company indicate that it will 
show net profits but slightly over 10% 
on its $3,500,000 capital. This is not 





much for a company whose mines are 


FRITZ VON FRANTZIUS 
196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 
Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
!'Amer. Locomotive 
_American Smelting 
American Steel Foundries 
{American Tel. & Tel. 
=Distillers Securities 
"Great Northern’ Ore 
Inter. Mercantile Marine 
“Colorado Fuel & Iron 
Republic Iron and Steel 
United States Steel 
Atchison 
Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 


Wabash 4s 


International Marine 4)s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





Such maudlin truck as that Rawhide 
Coalition’s price of 25 cents a share was 
due to profit-taking, a statement issued 
by the crowds of cheats and crooks be- 
hind it, is nauseating to an extreme. 
Only a year ago these same financial 
bandits were loudly protesting the stock 
was cheap anywhere under $5 a share. 
As long as the Curb allows them a refuge, 
it cannot lay claim to any respectability. 
They are the shame of that market. 

Efforts are again being put forth to 
galvanize the sickly Douglas Copper. If 
it succeeds it will be only at the ex- 
pense of another crop of credulous invest- 
ors. This stock, which once sold as high 
as $28 a share, is now obtainable for 
less than a dollar a share. 

British Columbia remains one of the 
Curb’s strongest copper stocks. Any re- 
vival in speculation in this class of 
shares should put the stock in the fore- 
ground as a popular favorite. The com- 
pany’s capital is small; the management 
capable, and what is of greater impor- 
tance, it has the producing mines io carn 
dividends. 

DIVIDENDS. 

The Lackawanna Railroad Company has 
declared its regular quarterly dividend of 
214%. 

The H. B. Claflin Company has declared 
a regular quarterly dividend of 2% 
on its common stock. 

The Vulcan Detinning Company has de- 
clared the regular quarterly dividend of 





liable to become exhausted. 


14% on its preferred stock. 








CUMBERLAND SFL ErROXE AND 
TELEGRAPH C NY 
Nashville, Seams "tent. 10, 1909. 
104th Dividend 
Regular quarterly dividend bein ng number 104 
, for 24 was this day declared paves e October lst 


to stockholders of record September 15. Stock 
books will not be closed but will be transferred 
September 15th 
he Board of Directors of the East Te nnessee 
Telephone Co. voted, in order to reduce their in- 
debtedness to the Cumberland Telephone & Tele- 
graph Comps any to deliver them 3800 shares of 
ppostenn, hone & Telegraph Company stock. 
This stock rank distribut % the stockholders 
of the Cumberland Telephone & Telegraph Com- 
pany of record at the close of business September 
5th, on a basis of 24 of hold ings. 
T. D. WEBB, Treasurer. 





American Telephone & Telegraph Co 


A dividend of Two Dollars per share will be paid 
on Friday, October 15th, 1909, to stockholders 
of record at the close of business on Thursday, 
September 30th, 1909. 

WM. R. DRIVER, Treasurer. 


THE GENERAL SITUATION. 
Thomas Gibson. 

Money is still the disturbing factor in 
the general situation, although consider- 
able effort is being made to belittle its 
importance. While call money remains at 
3% and a little below and is on tap for 
speculative purposes, and time money is 
quoted around 4%, evidence is at hand in 
the form of correspondence with Western 
banking interests that prime paper in 
amounts from $5,000 to $25,000 each and 
bearing first-class names is being indus- 


triously hawked about. among the smaller 
Western lenders at 5% and very little 
being taken. 

Railway gross earnings for the first 
week in September are about 134% over 
a year ago, and 4% over same period in 
1907. 














